
I am proud 
and pleased to 
announce the 
CHS SunBasin 
Growers fi scal 
year earnings.  
This past year 
we brought 
together two 
business units 
and found 
e�  ciencies 

within that newly combined group 
that has led to this performance.  

You will fi nd in this newsletter a 
message that was given at our annual 
meeting from our Board Chairman 
Wayde Hudlow that talks about some 
of the changes within our business 
unit of CHS. CHS Inc. fi scal 2018 year-
end results begin on page four. 

The table on the next page shows 
the combined fi nancials for the two 

units in 2017 as compared to the 2018 
fi scal year.  This past year was the 
second best we have had since 2015.  
We saw a strong return from our 
Grain, Energy, and Seed operations 
and new e�  ciencies in our Agronomy 
department.  We are proud to serve 
you, our member owners, in all 
aspects of agriculture production.  

Within the Grain department we truly 
have global access through our barge 
loading facility at Kennewick, moving 
products through the CHS system to 
reach markets as far away as Asia.  
This is backed up by the expertise 
of our employees, who can help you 
manage your price risk daily with a 
full complement of contract o� erings 
and a brokerage o�  ce.

Our Agronomy group is second to 
none in product knowledge and 
the ability to apply those products 
to your fi eld.  In some cases, the 

equipment we have is not o� ered 
by anyone else in the Basin.  These 
products are supported by a robust 
and e�  cient supply system.

Energy leads the Basin with its ability 
to bring product in a timely fashion to 
our producers.  Daily our trucks pull 
product from Pasco, Spokane and 
the West Coast markets of Seattle 
and Tacoma.  We also have a Cenex 
Lubricant Terminal at Moses Lake, 
serving customers not only locally, 
but in Idaho, Oregon and Montana.  
Package lube products are brought 
from as far away as Minnesota to 
take care of your lubricant needs.  
The refi ned fuels are supported with 
contracts and product expertise from 
our local energy sales people.

Our Seed department locally 
contracts for production of certifi ed 
seed.  This seed is then cleaned 
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The	key	to	all	this	success	is	you	our	owner	member.		I	want	to	thank	your	patronage.			

Tyson	Chick,	General	Manager,	SunBasin	Growers.			

h

Fiscal continued from pg 1

CHS reports fiscal 2018 net 
income of $776 million
CHS Inc. reported net income of $775.9 million for the 
fi scal year that ended Aug. 31, 2018.

“Our fi scal 2018 results show the progress we are making 
on the priorities we set for CHS,” said Jay Debertin, CHS 
president and chief executive o�  cer. “Our year-over-
year fi nancial performance shows good improvement, 
our balance sheet is solid, and our relationships with 
cooperative owners are strong. The diverse CHS business 
platform allowed us to deliver improved earnings and 
enables us to return $150 million in cash patronage and 
equity redemptions to owners even as we navigated 
challenging market conditions.”

Key fi nancial highlights for the fi scal year that ended 
Aug. 31, 2018, include:

• Net income of $775.9 million, an increase of $704 
million from the previous fi scal year.

• Consolidated revenues of $32.7 billion, a $646 million 
increase from the previous fi scal year.

• Pretax income of $671.2 million, an increase of $781 
million from fi scal 2017.

• Energy gains driven by higher refi nery margins and 
favorable crude oil discounts.

• Disposal of assets resulted in cash proceeds of 
approximately $234.9 million and a pretax gain of 
approximately $131.8 million. The cash proceeds were 
used to optimize debt levels.

• A tax benefi t through revaluation of the company’s 
U.S. net deferred tax liability as a result of the Tax 
Cuts and Jobs Act in 2017.

“As we move into fi scal 2019, we continue to build on 
the momentum and strong performance we started in 
fi scal 2018. This includes evolving and growing our core 
businesses in a changing marketplace and capitalizing on 
the value of this diverse organization to make CHS our 
owners’ and customers’ fi rst choice,” said Debertin. “We 
are focused on serving those who grow food to feed the 
world.”

Financial Summary
Fiscal Year End - August 31, 2018

and treated at a state-of-the-art facility in Frischknecht.  We 
support four varieties of Triticale, nine Soft Winter Wheat, 
nine Hard Red Wheat and four Dark Northern Spring Wheat 
varieties.  We have partnerships with Forage Complete for 
alfalfa and Timothy hay seed, and Dekalb for corn seed.  The 
knowledge of our seed sales  team makes us the right choice 
when it comes time to decide what product best fi ts your 
production.  

Our Credit group has evolved over the past year and we have 
a full book of o� erings to help you with your cash fl ow needs. 
We have everything from crop input fi nancing to deferred 
payment programs on specifi c products with interest rates as 
low as 0% on qualifying accounts.

We are proud to support the communities we live and work 
in.  In the past year we raised over $8,000 and 122,000 pounds 
of food for the CHS Harvest 4 Hunger campaign that put food 
on local food shelves.  We supported 4-H livestock auctions 
in Adams, Grant, Benton/Franklin and at the Columbia Basin 
Junior Livestock Show in Connell.  We held career days for the 
Big Bend Community College and job shadows for local high 
school students who want to learn more about our business 
and the ag industry in Central Washington.  

Our business unit, CHS SunBasin Growers, is part of a much 
larger organization, CHS Inc.  CHS is the largest cooperative 
by sales in the U.S.  The diversity of CHS with business in 
Energy, Grain, Agronomy, and Processing helps make this 
company successful.  This diversity gives us a strong, solid 
foundation, and it is comforting to know we are part of a large 
organization that can help us and you weather the storms that 
happen from time to time in the ag production industry.

The key to all this success is you, our owner members.  I want 
to thank you for your patronage.
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of the local patrons of this facility but the business economics 
of repairing the facility to modern standards was more than 
could be sustained in revenues. Overall in grain we feel well-
positioned to serve our grain customers.

The seed plant may have benefi tted the most from our 
consolidation. Thanks to the management team and 
employees who found new ways to organize and serve our 
customers, the plant had a profi table year.

We saw the most changes in the agronomy division. The 
fertilizer and chemical businesses are more competitive than 
ever. The overall structure of our agronomy division has 
changed, helping make us more e�  cient.  We’ll continue to 
look for ways to improve e�  ciencies while enhancing service 
to you.

Credit tightened across the ag industry. It is one of the 
largest risks we take on as a company and implementing new 
credit policies was important to reduce risk. There are many 
benefi ts to our co-op as well as benefi ts to you through some 
of the new fi nancing programs. 

Agriculture is changing in the Basin and nationwide. 
Technology and outside forces are infl uencing how we do 
business.  We are doing our best to keep up with the changes, 
but one thing will never change and that is our commitment 
to our growers to provide the best products and services we 
can.

On behalf of the board and the employees of CHS SunBasin 
Growers, I would like to thank you for your business and 
support.

- Wayde Hudlow, Chairman of the Board

We have made it through our fi rst year as CHS SunBasin 
Growers. We found some great e�  ciencies operating as 
one, made a few tough decisions, and worked through the 
expected rough patches. Overall, we ended the year on a 
positive note. 

Energy had a solid year as our market share in the Basin is 
stable.  With the move of the warehouse operations from 
Kennewick to Connell, we look to gain some business from the 
dryland side of Connell in the future. 

Grain had a stellar year. The irrigated bushels were solid, and 
dryland acres were above average.  Basis has been good and 
the markets are improving. A tough decision that the board 
and management team came to this year was deciding to 
close the Toppenish facility.  We appreciate the loyal support 

Now offering orchard and vineyard supplies
We are excited to announce new product offerings! CHS, with 
the support of Bleyhl Co-op, now offers posts, clips and wire for 
orchard and vineyard repair in Quincy and Royal City. Please reach 
out to your local agronomy sales representative or call Rufino 
Gonzalez in Wheeler if you would like us to carry specific products.

Call us today at (509) 765-5617  
chssunbasingrowers.com

Fiscal 2018 positions us well for the future

CHS SUNBASIN GROWERS PRODUCER BOARD (L to R): Glen Goodman, Wayde Hudlow (Chairman), Josh Lawrence, Steve Kennedy, Alan 
Hadley, Remie DeRuwe, Ben Hesse, Brent Bair and Eric Williamson
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Data. It’s everywhere around you in agriculture, but how can you put that data to work on your farm? With Agellum™,  a tool from CHS 
that helps you manage that data in a way that can translate into real profits on your farm.

Our agronomy sales team has been visiting with farmers about the benefits and advantages of this new software platform. Agellum 
combines data from multiple sources into one, uniform platform to help you better harness the collective power of precision agriculture, 
agronomic insights, sustainable best practices and analytics for better farm decision-making.

This tool was built with the success of your farm in mind. It pulls together information from machinery, apps, scouting, sampling, 
weather and other sources to help you easily evaluate every aspect of your operation, all in one place.

The farm and crop planning piece of Agellum allows you and your agronomy sales representative to plan in profitability to your 
operation by giving you a view of inputs and returns by field, crop and whole farm.

With the scouting piece, you and your agronomist can seamlessly communicate back and forth 
about concerns that crop up in your fields. Scouting is also more efficient with built-in satellite 
imagery.

You can import and integrate yield data and other information from platforms such as Climate 
FieldView, My John Deere and Raven Slingshot. And the data collected in Agellum is yours. CHS 
does not sell or give away your data.

Contact your local agronomy sales rep for a demonstration.

ACTIVATING DATA WITH AGELLUM™

We Wish You a Happy and Safe 2019


